Annual Meeting
Date, Time, and Place
All Shareholders of Shaan-Seet, Incorporated are invited to attend the Forty-Sixth (46)
Annual Meeting of Shareholders which will be held at the Craig Tribal Association Hall in
Craig, Alaska on SATURDAY, September 7, 2019 at 1:00 p.m. Alaska time.
Shareholders will have a chance to express any concerns or questions they might
have for the Board of Directors or our Professional Consultants that may attend
from 11:00 a.m. until 12:00 p.m. The luncheon will follow the question and answer
period before the meeting.
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Board of Directors
Shaan-Seet, Incorporated and Subsidiaries
Craig, Alaska
Independent Auditors’ Report
We have audited the accompanying consolidated financial statements of Shaan-Seet, Incorporated
and Subsidiaries, which comprise the consolidated balance sheets as of December 31, 2018 and 2017,
and the related consolidated statements of earnings and retained earnings, and cash flows for the years
then ended, and the related notes to the consolidated financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

(425) 401-5061 voice • (425) 401-6306 fax • P.O. Box 53086 • 12600 SE 38th St, Suite 245 • Bellevue, Washington 98015

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Shaan-Seet, Incorporated and Subsidiaries as of December 31, 2018
and 2017, and the results of their operations and their cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.
Report on Consolidating Information
Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The consolidating schedules on pages 15 to 17 are presented for purposes of
additional analysis and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The
consolidating information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the consolidating information is fairly stated in all material respects in
relation to the consolidated financial statements as a whole.

CPA Consulting, Inc., P.S.
Certified Public Accountants
May 30, 2019

SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
December 31, 2018 and 2017
ASSETS
2018
Current Assets
Cash and cash equivalents
Certificates of deposit
Accounts receivable, less allowance for
doubtful accounts of $84,700 at December 31, 2018,
and $30,111 at December 31, 2017
Due from Settlement Trust
Prepaid expenses
Deferred rock costs
Other current assets

$

Total current assets
Property and Equipment
Property and equipment
Accumulated depreciation
Net property and equipment
Total Assets

$

1,121,715
10,030

2017
$

1,234,534
20,047

36,549
21,471
25,662
139,811
1,068

45,968
25,783
16,796
150,110
1,068

1,356,306

1,494,306

5,696,782
(3,687,551)

5,832,872
(3,726,355)

2,009,231

2,106,517

3,365,537

$

3,600,823

See accompanying notes.
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SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
December 31, 2018 and 2017
LIABILITIES AND STOCKHOLDERS' EQUITY
2018
Current Liabilities
Accounts payable and accrued expenses
Accrued vacation
Rental deposits

$

Total current liabilities

107,702
4,925
83,067

$

195,694

Stockholders' Equity
Common stock
Class A, voting, no par or stated value;
authorized 1,000,000 shares; 30,639 and
30,731 shares issued and outstanding at
December 31, 2018 and 2017, respectively
Class B, non-voting, no par or stated value;
authorized 500,000 shares; 1,261 and 1,169
issued and outstanding at December 31,
2018 and 2017, respectively
Contributed capital
Retained earnings

$

90,173
1,038
88,557
179,768

-

Total stockholders' equity
Total Liabilities and Stockholders' Equity

2017

-

54,706
3,115,137

54,706
3,366,349

3,169,843

3,421,055

3,365,537

$

3,600,823

See accompanying notes.
4

SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS
For the Years Ended December 31, 2018 and 2017
2018
Revenues
Rentals
Revenue sharing received under ANCSA
Rock income

$

Total revenues
Operating Expenses
General and administrative expenses
Rental expense
Rock production costs
Construction costs
Total operating expenses
Other Income (Loss)
Gain (loss) on sale of assets
Interest income
Recovery of bad debt
Other income (loss)

799,078
519,651
34,155

2017
$

821,802
282,634
32,099

1,352,884

1,136,535

650,310
503,237
43,657
-

532,420
388,067
33,966
200

1,197,204

954,653

4,654
901
780
197

(27,445)
1,332
440
383

Total other income (loss)

6,532

(25,290)

Income before income taxes
Income tax (expense) benefit

162,212
-

156,592
-

162,212

156,592

3,366,349
(413,424)

3,371,809
(162,052)

Net income
Retained Earnings, Beginning of Year
Distributions to shareholders
Retained Earnings, End of Year

$

3,115,137

$

3,366,349

See accompanying notes.
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SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
For the Years Ended December 31, 2018 and 2017
2018
Cash Flows from Operating Activities
Net income
Adjustments to reconcile net income to net cash
and cash equivalents provided by operating
activities:
Depreciation and amortization
(Gain) loss on sale of property
Change in operating assets and liabilities:
Accounts receivable, net of change in
allowance for doubtful accounts
Due from Settlement Trust
Prepaid expenses
Deferred rock costs
Other current assets
Accounts payable and accrued expenses
Accrued vacation
Rental deposits

$

Net cash provided by operating activities
Cash Flows from Investing Activities
Purchases of property and equipment
Proceeds from disposal of fixed assets

2017

162,212

$

156,592

120,078
(4,654)

120,916
27,445

9,419
4,312
(8,866)
10,299
10,017
17,529
3,887
(5,490)

(25,969)
(11,902)
(142)
10,299
(1,081)
8,163
(7,610)
3,862

318,743

280,573

(28,138)

(17,550)

10,000

Net cash used in investing activities

(18,138)

(17,550)

Cash Flows from Financing Activities
Distributions to shareholders

(413,424)

(162,052)

Net cash used in financing activities

(413,424)

(162,052)

Net change in cash and cash equivalents

(112,819)

100,971

Cash and Cash Equivalents, Beginning of the Year

1,234,534

Cash and Cash Equivalents, End of the Year

$

Supplemental Cash Flow Information
Interest paid

$
$

Taxes paid

1,121,715

1,133,563
$

1,234,534

-

$

31

-

$

-

See accompanying notes.
6

SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018 and 2017
NOTE A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of business - Shaan-Seet, Incorporated (Shaan-Seet, or the Company) is one of many
village corporations organized under the Alaska Native Claims Settlement Act (ANCSA).
Pursuant to ANCSA, Shaan-Seet received cash and the surface estate to approximately
22,340 acres of land located on Prince of Wales Island, Alaska. Sealaska Corporation
(Sealaska), a regional corporation formed under ANCSA, received the subsurface estate to
this land.
The Company’s subsidiary, Shaan-Seet Federal Services, LLC was formed to pursue
government contracts, but had no such contracts in 2018 or 2017.
One hundred shares of voting common stock were issued pursuant to ANCSA to each Native
person enrolled in Shaan-Seet. Non-voting common stock is issued to any person who
acquired Shaan-Seet’s stock and is not a “Native” or a “Descendent of a Native” within the
meaning of ANCSA. ANCSA generally prohibits transfers of stock, and stock is not
redeemable.
Principles of consolidation - The accompanying consolidated financial statements include
the accounts of Shaan-Seet’s wholly-owned subsidiary, Shaan-Seet Federal Holdings, LLC
(SSFH) and its wholly owned subsidiary, Shaan-Seet Federal Services, LLC (SSFS). All
significant intercompany accounts and transactions have been eliminated in consolidation.
Concentration of risk - Shaan-Seet’s revenue is earned from customers in Southeastern
Alaska. At December 31, 2018 and 2017, there were no customer concentrations.
The Company maintains its cash in bank deposit accounts which, at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts. The
Company believes it is not exposed to any significant credit risk with regard to cash and cash
equivalent balances in excess of federally insured amounts.
Cash and cash equivalents - For purposes of the consolidated statements of cash flows,
Shaan-Seet considers all highly liquid debt instruments purchased with an original maturity
of three months or less to be cash equivalents.
Certificates of deposit - Certificates of deposit with terms in excess of 3 months are
separately stated in the accompanying consolidated financial statements. The certificates
bear interest at 0.05%, and have remaining maturities ranging from six months to twelve
months with penalties for early withdrawal. Any penalties for early withdrawal would not
have a material effect on the consolidated financial statements. Certificates of deposit are
valued at amortized cost. The certificates of deposit carrying value approximates market
value.
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NOTE A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Accounts receivable - Accounts receivable consist of amounts due principally from
customers of Shaan-Seet’s rental operations in Craig, Alaska and are stated at their principal
amounts. Shaan-Seet generally records an allowance for all past-due accounts greater than 90
days old. When management believes a receivable is not collectible, it is written off against
the allowance. Shaan-Seet generally does not require collateral from its customers or charge
interest on past due accounts.
Deferred rock costs - Costs incurred to create rock held for resale are deferred until the
product is sold.
Property and equipment - Property and equipment is stated at cost. Depreciation is
provided on the straight-line method over the estimated life of the assets which range from 3
to 40 years. Certain property is held for lease on month-to-month terms. Construction in
progress represents the cost of assets being constructed to be held by the Company. Such
costs are reduced to management’s estimate of net realizable value by a charge to earnings in
the year of the impairment.
Fair value of financial instruments - The carrying value reported in the consolidated
balance sheet for cash equivalents, receivables, accounts payable and accrued liabilities
approximate fair market value due to the relatively short-term nature of the respective
instruments.
Revenue recognition - Revenues from time-and-material contracts for construction are
recognized currently as the work is performed. Payments received in advance on material
supply contracts are deferred until the related costs are incurred and the materials are
available for delivery. When costs are incurred in anticipation of material sales, they are
deferred.
Contract costs include all direct material and labor costs and those indirect costs related to
contract performance, such as indirect labor, supplies, tools, repairs, and depreciation costs.
Provisions for estimated losses on uncompleted contracts are made in the period in which
such losses are determined.
Revenues deferred on material supply contracts are classified as current liabilities, expected
to be earned in one year, and included in the consolidated balance sheet.
Shaan-Seet recognizes all other revenue when the earnings process is substantially complete.
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NOTE A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income taxes - Shaan-Seet is taxed as a C Corporation. Its wholly owned subsidiaries, SSFH
and SSFS, are disregarded entities for federal and state tax purposes, and their taxable income
is included with Shaan-Seet’s for tax filing requirements. Shaan-Seet accounts for income
taxes under an asset and liability approach that requires the recognition of deferred tax assets
and liabilities for the expected future tax consequences of events that have been recognized in
Shaan-Seet’s consolidated financial statements or income tax returns. In estimating future
tax consequences, Shaan-Seet generally considers all expected future events other than
potential enactments of changes in income tax laws or rates.
Uncertain tax positions - As of December 31, 2018, the Company does not believe that it is
reasonably possible that the balance of the gross unrecognized tax benefits or liabilities could
increase or decrease significantly in the next 12 months. There is no activity with taxing
jurisdictions that the Company expects may give rise to settlements or the expiration of the
statute of limitations. The Company continually evaluates expiring statutes of limitations,
audits, proposed settlements, changes in tax law, and new authoritative rulings.
The Company’s accounting policy is to recognize accrued interest and penalties associated
with uncertain tax positions as part of the income tax provision. For the years ended
December 31, 2018 and 2017, there were no accrued interest or accrued penalties associated
with uncertain tax positions.
The Company files income tax returns in the U.S. federal jurisdiction and with the state of
Alaska. The Internal Revenue Service (IRS) has not examined any of the Company’s open
tax returns. The Company’s U.S. federal income tax returns remain subject to examination
by taxing authorities, generally for three years.
Presentation of certain taxes - The Company collects various taxes from customers and
remits these amounts to applicable taxing authorities. The Company’s accounting policy is to
exclude these taxes from revenues and cost of sales.
Use of estimates - The preparation of consolidated financial statements in conformity with
accounting principles generally accepted in the United States requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.
Insurance - Certain insurance premiums are based on estimated amounts of payroll or
revenue, and subject to additional premium or refund upon audit after the policy year has
been completed. Such adjustments are recorded in the year they become known.
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NOTE A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Date of management evaluation - Management has evaluated subsequent events through
the date of the independent accountants’ report, the date on which the consolidated financial
statements were available to be issued.
NOTE B: PROPERTY AND EQUIPMENT
2018
Land and improvements
Buildings and improvements
Machinery and equipment

$

Total property and equipment
Accumulated depreciation and amortization
Construction in progress
Net property and equipment

$

2017

2,386,848
2,256,522
933,477

$

2,377,087
2,264,302
1,073,505

5,576,847

5,714,894

(3,685,594)
117,978

(3,726,355)
117,978

2,009,231

$

2,106,517

NOTE C: FEDERAL INCOME TAX
Differences between the statutory tax rate and Shaan-Seet’s effective rate for continuing
operations are as follows:
2018
Statutory tax on income from continuing operations
Change in valuation allowance, net
Income tax benefit for continuing operations

2017

$

49,400
(49,400)

$

55,000
(55,000)

$

-

$

-
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NOTE C: FEDERAL INCOME TAX (continued)
The tax effects of temporary differences that give rise to significant portions of the deferred
tax assets and deferred tax liabilities are as follows at December 31:
2018
Deferred tax assets:
Net operating loss carryforwards
Excess of timber basis for tax over book
Excess (deficit) of property and equipment basis
for tax over book
Allowance for doubtful accounts
Other

$

2,536,826
1,662,189

$

89,652
11,463
817

Deferred tax asset before valuation allowance
Valuation allowance
Net deferred tax assets

2017

$

3,464,246
1,662,189
(82,617)
6,323
218

4,300,947

5,050,359

(4,300,947)

(5,050,359)

-

$

-

The total change in the valuation allowance is a decrease of approximately $749,000 and
$3,170,500 in 2018 and 2017, respectively. As of December 31, 2018, Shaan-Seet has net
operating loss carryforwards of approximately $12,100,000 which will expire in years 2019
through 2025. Due to prior tax law changes, net operating losses arising in 1998 and later
carry forward for 20 years. Accordingly, the 1998 net operating loss expired in 2018.
The net deferred tax asset has been fully reserved because management believes it is unlikely
that Shaan-Seet will have sufficient taxable income in future years to utilize the entire net
operating loss.
NOTE D: CONTINGENCIES
The Company is a defendant in a lawsuit filed by a former commercial landlord for alleged
breach of the lease agreement. The suit asks for actual damages totaling $100,000, plus
punitive damages in an unknown amount, as well as court costs and attorney fees. The
Company believes the suit is completely without merit and intends to vigorously defend its
position.
Shaan-Seet is subject to claims and litigation incidental to its business. Management believes
the ultimate resolution of these routine matters will not have a material adverse effect on the
Companies’ consolidated balance sheet, statement of earnings, or cash flows.

11

NOTE E: SHAREHOLDER SETTLEMENT TRUST
In a prior year, Shaan-Seet established the Shaan-Seet Shareholder Settlement Trust (the
Trust). Shaan-Seet has contributed a total of $3,266,778 to the Trust since its inception. A
settlement trust is a type of trust authorized by ANCSA and organized under the laws of
Alaska to provide certain benefits to the shareholders of a Native corporation. However, a
settlement trust is a separate entity from the Native Corporation which establishes it and is
prohibited by ANCSA from operating a business. The Trust is controlled by the provisions
of the Trust Agreement which created the Settlement Trust, and by state and federal law. The
Trust is managed by a Board of Trustees whose members are the same people who are
directors of Shaan-Seet. At December 31, 2018 and 2017, the Trust had net assets of
approximately $3.6 million.
From time to time, costs incurred by the Trust are paid by Shaan-Seet. These amounts are
recorded as “Due from Settlement Trust”. The amounts are repaid by the Trust periodically.
The amount due does not bear interest and lacks fixed repayment terms.
NOTE F: RECENT ACCOUNTING PRONOUNCEMENTS
In February 2016, the Financial Accounting standards board (“FASB”) issued Accounting
Standards Update (“ASU”) No. 2016-02, Leases. Its main provision requires management to
recognize lease assets and lease liabilities for all leases. ASU 2016-02 retains a distinction
between finance leases and operating leases. The classification criteria for distinguishing
finance leases and operating leases are substantially similar to the classification criteria for
distinguishing between capital leases and operating leases in the previous lease guidance.
The results of retaining a distinction between finance leases and operating leases is that under
the lessee accounting model, the effect of leases in the statement of comprehensive income
and the statement of cash flows, is largely unchanged from the previous GAAP. The
amendments in this ASU are effective for fiscal years beginning after December 15, 2019,
including interim periods within those fiscal years. Management is currently assessing the
impact of this ASU on the Company’s financial statements.
The accounting applied by a lessor is largely unchanged from that applied under the previous
GAAP; however, the revenue accounting arising from contracts with customers that
supersedes the most current revenue recognition guidance may impact the lessor financial
statements presentation. Management is currently assessing the impact of this ASU on the
Company’s financial statements.
In May 2014, the FASB issued guidance outlining a single comprehensive model for entities
to use in accounting for revenue arising from contracts with customers that supersedes most
current revenue recognition guidance. This guidance requires an entity to recognize revenue
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NOTE F: RECENT ACCOUNTING PRONOUNCEMENTS (continued)
when it transfers promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled to exchange for those goods or
services. In July of 2015, the FASB approved a one-year deferral of the effective date to
periods beginning after December 15, 2018. Management is currently evaluating the overall
impact this guidance will have on the financial statements. The new guidance will also
require enhanced disclosures, including revenue recognition policies to identify performance
obligations to customer and significant judgments in measurement and recognition.
In November 2015, the FASB issued ASU No. 2015-17, Income Taxes. Its provisions
simplify the presentation of deferred income taxes, the amendments in this ASU require that
deferred tax liabilities and assets be classified as noncurrent in a classified statement of
financial position. The current requirement that deferred tax liabilities and assets of a taxpaying component of an entity be offset and presented as a single amount in not affected by
the amendments in this update. The amendments in this ASU are effective for the annual
period beginning after December 15, 2017, including interim periods within those fiscal
years. Management does not believe that the adoption of this update had a significant impact
on the Company’s financial statements for the years presented.
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SUPPLEMENTARY INFORMATION

SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
CONSOLIDATING BALANCE SHEET
December 31, 2018
ASSETS
Shaan-Seet
Federal
Consolidated
Totals

Current Assets
Cash and cash equivalents
Certificates of deposit
Accounts receivable, less allowance for
doubtful accounts of $84,700
Due from Settlement Trust
Due from subsidiary
Prepaid expenses
Deferred rock costs
Other current assets
Total current assets
Property and Equipment
Property and equipment
Accumulated depreciation
Net property and equipment
Investment in subsidiary
Total Assets

$ 1,121,715
10,030

Eliminations

$

36,549
21,471
25,662
139,811
1,068

-

(9,976)

1,356,306

$ 1,118,159
10,030

Holdings, LLC
and Subsidiary

$

3,556

36,549
21,471
9,976
25,662
139,811
1,068
1,362,726

3,556

5,696,782
(3,687,551)

5,694,825
(3,685,594)

1,957
(1,957)

2,009,231
-

2,009,231
(6,420)

-

$ 3,365,537

(9,976)

Shaan-Seet,
Inc.

6,420
$

(3,556)

$ 3,365,537

$

3,556

See independent auditors’ report.
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SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
CONSOLIDATING BALANCE SHEET
December 31, 2018
LIABILITIES AND STOCKHOLDERS' EQUITY
Shaan-Seet
Federal
Consolidated
Totals

Shaan-Seet,

Holdings, LLC

Inc.

and Subsidiary

107,702
4,925
83,067

$

Eliminations

Current Liabilities
Accounts payable and accrued expenses
Accrued vacation
Rental deposits

Total current liabilities

$

107,702
4,925
83,067

$

195,694

(9,976)

(9,976)

$

195,694

9,976

9,976

Stockholders' Equity
Common stock
Class A
Class B
Contributed capital
Retained earnings

Total stockholders' equity
Total Liabilities and Stockholders' Equity

54,706
3,115,137
3,169,843
$ 3,365,537

$

6,420

54,706
3,115,137

(6,420)

6,420

3,169,843

(6,420)

(3,556)

$ 3,365,537

$

3,556

See independent auditors’ report.
16

SHAAN-SEET, INCORPORATED AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF EARNINGS
For the Year Ended December 31, 2018
Shaan-Seet
Federal
Consolidated
Totals

Revenues
Rentals
Revenue sharing received under ANCSA
Rock income

$

Total revenues
Operating Expenses
General and administrative expenses
Rental expense
Rock production costs
Total operating expenses
Other Income (Loss)
Gain on sale of assets
Interest income
Recovery of bad debt
Other income
Total other income
Income before income taxes
Income tax (expense) benefit
Net income

$

799,078
519,651
34,155

Eliminations

$

-

Shaan-Seet,
Inc.

$

799,078
519,651
34,155

1,352,884

1,352,884

650,310
503,237
43,657

650,310
503,237
43,657

1,197,204

1,197,204

4,654
901
780
197

4,654
901
780
197

6,532

6,532

162,212
-

162,212
-

162,212

$

-

$

162,212

Holdings, LLC
and Subsidiary

$

-

-

-

$

-

See independent auditors’ report.
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To the Board of Trustees and Unit Holders
Shaan-Seet Shareholders Settlement Trust
Craig, Alaska
Independent Auditors’ Report
We have audited the accompanying financial statements of Shaan-Seet Shareholders Settlement
Trust, which comprise the statement of net assets - modified income tax basis as of December 31,
2018 and 2017, and the related statements of income and expenses and changes in net assets modified income tax basis for the years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the basis of accounting Shaan-Seet Shareholders Settlement Trust uses for income
tax purposes, modified as described in Note A; this includes determining that the modified income tax
basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
net assets of Shaan-Seet Shareholders Settlement Trust as of December 31, 2018 and 2017, and its
income and expenses and changes in net assets for the years then ended, in accordance with the basis
of accounting Shaan-Seet Shareholders Settlement Trust uses for income tax purposes, modified as
described in Note A.
Basis of Accounting
We draw attention to Note A of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the basis of accounting Shaan-Seet Shareholder Settlement Trust
uses for income tax purposes, except that it accounts for investments at fair value (investments are
valued at cost on the basis of accounting the Trust uses for income tax purposes). The modified
income tax basis of accounting is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. The purpose of using the modified
income tax basis of accounting is to make the statements easier to use for the Trust unit holders. Our
opinion is not modified with respect to this matter.

CPA Consulting, Inc, P.S.
Certified Public Accountants
May 31, 2019

SHAAN-SEET SHAREHOLDERS SETTLEMENT TRUST
STATEMENT OF NET ASSETS - MODIFIED INCOME TAX BASIS
December 31, 2018 and 2017

ASSETS
2018
Cash and cash equivalents
Investments, at fair value
Total current assets

$

21,514
3,634,317
3,655,831

2017
$

21,662
3,886,037
3,907,699

LIABILITIES AND NET ASSETS
Due to related party
Net assets

21,471

25,783

$ 3,634,360

$ 3,881,916

See accompanying notes.
3

SHAAN-SEET SHAREHOLDERS SETTLEMENT TRUST
STATEMENT OF INCOME AND EXPENSES AND CHANGES IN NET ASSETS MODIFIED INCOME TAX BASIS
For the Years Ended December 31, 2018 and 2017

2018
Income
Net realized gain (loss) on sales of investments
Dividends and capital gain distributions
Interest
Total income
Expenses
Investment management fees and other expenses
Professional fees
Total expenses
Taxable (loss) income
Income tax expense
(Loss) income before adjusting portfolio to fair
value
Adjustment to fair value
Change in net assets
Net assets, beginning of year
Distributions to unit holders
Net assets, end of year

$

(146,424)
158,069
165

2017
$

234,035
109,748
419

11,810

344,202

25,895
29,233

34,729
11,902

55,128

46,631

(43,318)
11,309

297,571
-

(54,627)
(135,509)

297,571
10,872

(190,136)

308,443

3,881,916
(57,420)

3,623,875
(50,402)

$ 3,634,360

$ 3,881,916

See accompanying notes.
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SHAAN-SEET SHAREHOLDERS SETTLEMENT TRUST
NOTES TO FINANCIAL STATEMENTS
December 31, 2018 and 2017
NOTE A: ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
Organization - Shaan-Seet Shareholders Settlement Trust (the Trust) is an irrevocable
settlement trust, formed in 1996 by Shaan-Seet Incorporated (SSI) under Alaska statute, to
establish a fund to maintain assets and pay distributions to unit holders who are also
shareholders of SSI. Members of the Board of Directors of SSI act as the trustees.
SSI is a village corporation organized pursuant to the Alaska Native Claims Settlement Act
(ANCSA). ANCSA, as amended, authorizes the conveyance of assets by a village
corporation to a settlement trust. Settlement trusts are not allowed to become involved in
operating business activities.
The Trust’s voting trust units were issued to SSI’s shareholders in direct proportion to their
shares of SSI voting settlement common stock. Nonvoting trust units were issued to any
person who had acquired SSI’s shares and who is not a “Native” or a “Descendant of a
Native” within the meaning of ANCSA in direct proportion to their shares of SSI nonvoting
settlement common stock. The trust units are generally not transferable, nor redeemable. At
December 31, 2018 and 2017, there were 31,900 trust units (of which 30,639 were voting and
1,261 were nonvoting at December 31, 2018) held by 586 unit holders.
At 10-year intervals, beginning with the tenth anniversary of the Trust (May 2006), the
trustees in conjunction with the trust unit holders, may modify the terms of the Trust
Agreement. The modifications may include changing the percentage of net cash income that
is distributed, modifying the principal distribution provisions, or even terminating the Trust
and distributing all principal and accrued income to the beneficiaries. There were no
modifications to the Trust Agreement in 2016.
Basis of accounting - The Trust’s policy is to prepare its financial statements on the income
tax basis of accounting, except that it recognizes its investments at fair value rather than cost
(the modified income tax basis). Consequently, certain revenue is recognized when received
(rather than when earned), and certain expenses are recognized when paid (rather than when
the expense is incurred).
Cash and cash equivalents - The Trust considers money market funds and highly liquid
debt instruments purchased with an original maturity date of three months or less to be cash
equivalents. The Trust may have, at times, cash and cash equivalents in excess of
government sponsored insurance limits, but do not believe it is exposed to any significant
credit risk with regard to cash and cash equivalents.
Investments - Investments are carried at fair value, which is a value based on the applicable
price on an exchange, or the bid price on the last trading day of the year and is considered to
be a level one input. These investment securities are traded on various U.S. exchanges and
are therefore subject to the market volatility in those exchanges.
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NOTE A: ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(continued)
Investments (continued) - The difference between cost and fair value of securities held at
year-end represents unrealized gains or losses on investments. Realized gains and losses
from securities transactions are determined on the basis of the cost of the specific securities
and are recorded at the trade date. Dividends are recorded on the ex-dividend date.
Estimates - The preparation of financial statements requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Actual results could
differ from those estimates.
Income taxes - The Trust has elected to be taxed at a rate of 10% on taxable income (0% on
certain dividends received in 2018) as defined in the Internal Revenue Code. The Trust
cannot carry non-capital losses back to previous years or forward to future years to offset
taxable income. The Trust can carry capital losses realized on sales of investments forward
to future years to offset capital gains realized. In 2018 and 2017, the Trust realized capital
(losses) gains amounting to ($146,424) and $234,035, respectively.
Financial statement taxable income differs from taxable income for tax return purposes due to
the utilization of capital loss carryforwards, the limitation on deductible expenses at the Trust
level, the trust exemption and utilization of the foreign tax credit instead of deducting foreign
taxes.
The Trust accounts for uncertainty in income taxes based on ASC 740. The Trust’s
accounting policy is to recognize accrued interest and penalties associated with uncertain tax
positions as part of the income tax provision. For the years ended December 31, 2018 and
2017, there were no accrued interest and accrued penalties associated with uncertain tax
positions. The Trust has no uncertain tax positions that qualify for either recognition or
disclosure in the financial statements.
The Trust files income tax returns in the US Federal jurisdiction. The Internal Revenue
Service (IRS) has not examined any of the Trust’s open tax returns. The Trust’s US Federal
returns prior to calendar year 2014 are closed.
Date of management evaluation - The company has evaluated subsequent events through
the date of the independents accountant’s report, the date on which the financial statements
were available to be issued.
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NOTE B: INVESTMENTS
Investments are summarized as follows:

2018
Sweep balances
Stocks and exchange
traded funds
Open end mutual funds
Total

$

2017

Cost
162,118

Fair Value
$ 162,118

3,600,862

3,472,199

$ 3,600,862

$ 3,634,317

Cost
$

-

Fair Value
$
-

3,875,163

3,886,037

$ 3,875,163

$ 3,886,037

Proceeds from sale of investments totaled approximately $4,364,805 and $3,302,715 for the
years ended December 31, 2018 and 2017, respectively.
NOTE C: RELATED PARTY TRANSACTIONS

Shaan-Seet, Inc., related through common ownership and management, pays certain costs
incurred by the Trust. Until those amounts are repaid by the Trust, they are recorded by the
Trust as due to related party. Such amounts are non-interest bearing with no fixed repayment
terms.
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In

Loving
Memory

Leona Genevieve Bidwell
Grace Adelia Carlin
Maurice Field Jr.

Those we love

George Julian Gardner

Never go away

Leona May Haffner

They walk beside us

Robert Edward Hamilton

Even on this day

Duane Donald James Sr.

Unseen, unheard

Roderick John Patotzka

But always near
Still loved, still missed
And very dear

Ross Vincent Soboleff
Annette Rachelle Thomas
Donald Al Thomas

To our Shareholders who are no longer with us, 2018-present

PO Box 690
501 Main St.
Craig, AK 99921
www.shaanseet.com

